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UlTtTED  states  DEPARTMEIIT  OE  AGRICULTURE 
Agricultural  Adjustment  Administration 
Alfred  D.  Stedman,  Assistant  Administrate 
Director,  Division  of  Information, 
Ursliingtoav  D-*  C. 


No.  78 


June  15,  1935 


To  Editors  of  Earm  Journals: 

The  following  information  is  for  your  use. 


DeUitt  C,  Wing, 
Specialist  in  Information, 


BUTTER  lilPORTS  AND  BUTTER  IN  STOPAGES 

In  answer  to  questions  from  a farm  paper  editor,  the  AAA  dairy  section 
points  out  that  imports  of  Butter  through  the  f irst  four  months  of  1935  totaled 
17,469,000  pounds,  or  $2,837,000  in  value. 

Statements  tha.t  half  of  the  total  supply  of  creamerjr  "butter  now  in 
cold  storage  in  the  United  States  is  made  up  of  imports  are  regarded  with  sur- 
prise and  douht  "by  specialists  in  the  Cold  Storage  and  News  sections  of  the 
United  States  Department  of  Agriculture,  These  specialists  keep  constant  check 
on  current  situations, 

Availaole  figures  as  of  June  1 indicate  that  there  are  about  37,000,000 
pounds  of  butter  in  storages  throughout  the  coujitry.  Up  to  that  date  a.  total 
of  23,000,000  pounds  of  foreign  butter  ha.d  been  imported  since  January  1,  1935, 
Half  of  this  cold  storage  volume  as  of  O’une  1 is  about  18,500,000  pounds. 

This  is  4,500,000  pounds  less  than  all  imports  of  butter  since  the  first  of  the 
year.  It  is  improbable  that  only  4,500,000  po'onds  of  foreign  butter  went  into 
direct  consumption,  leaving  half  of  the  total  cold  storage  volume  in  foreign 
butter, 

I 

In  this  country  since  January  last  the  total  butter  manufactured  up  to 
June  1 was  about  617,000,000  pounds.  Total  imports  of  butter,  therefore,  since 
that  time  to  June  1 represent  about  4 percent  of  the  domestic  output  in  that 
period. 


In  the  first  four  months  of  1935,  the  production  of  oleomargarine,  both 
animal  and  vegetable  in  origin,  totaled  145,609,000  pounds.  In  the  same  period 
in  1934,  it  v/as  30,523,000  po'cinds. 
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AAA  POLICY  OH  IvLOEHIETIHO  AC-PJ:EI.IEHTS  ML  LICEiJSES 


Eollowiiig  is  the  text  of  a telegram  recently  sent  hy  Chester  0.  Davis, 
Administrator  of  the  Agricultural  Adjustment  Act,  in  reply  to  inquiries  concern- 
ing fut'Lire  plans  of  the  Adjninistra.tion  as  to  the  maintenance  of  its  marketing 
agreements  and.  licenses; 

"The  Agricultural  Adjustment  Adrainistration  has  HO  thought  of  ahanduning 
either  its  present  program  of  marketing  agreements  for  fruits  and  vegetahles  or 
its  milk  marketing  plans.  On  the  contrary,  uo  are  now  working  with  congressional 
leaders  on  amendments  designed,  to  strengthen  these  marketing  agreements  and.  milk 
plans.  Efforts  are  heing  mad.e  to  revise  these  proposed,  amendraents  in  the  light 
of  the  Schechtcr  decision,  so  as  to  retain  the  suhstance  of  the  marketing  agreement 
pz^grams  while  modifying  enforcement  proced.ure  to  conform  to  customary'-  governincnt 
regulatory  practice  readily  sustainable  in  coiut." 


2,918,637  VOTES  CAST  IH  AAA  REEEPEHDA 


A recapiti.ilF tion  of  final  figinres  from  the  four  agricultural  referenda 
held  d.uring  the  last  eight  miOnths  has  been  announced  by  the  Agricultural  Adjust- 
ment Administration,  The  total  vote  cast  in  the  four  referenda,  according  to 
fignres  which  are  approximately  complete,  was  2,313,678.  Of  this  number  the 
vote  in  favor  of  continuing  the  agricultural  programs  was  2,511,109,  and  the  total 
of  those  opposing  v/as  407,983. 


More  tnmn  86  percent  of  the  votes  cast  favored  a continuance  of  the  pro- 
grams, Also,  the  total  vote  shows  that  the  percentage  of  farm.ers  who  partici- 
pated in  the  several  referenda,  compared,  to  the  tota.l  number  of  those  who  were 
eligible  to  vote,  was  considerably  higher  than  the  usual  percentage  of  eligibles 
voting  in  civil  elections. 


The  total  vote  was  divided  as  follows:  in  the  corn-hog  referendun,  535, 
690;  on  the  Sahkhead  cotton  Act,  ].,521,887;  on  the  Kgrr-Smith  tobacco  Act, 
394,540;  in  the  wheat  refer endium,  466,561. 

The  vote  for  continuance  of  the  respective  programs  was;  Corn-hogs, 
374,585;  cotton,  1,361,347;  tobacco,  370,907;  and  wheat  404,270. 

In  the  corn-hog  referendun  approximately  70  percent  of  the  votes  cast 
were  in  favor  of  continuing  the  ad.justment  program.  This  was  the  lowest  per- 
centage supporting  the  program  in  an^'-  of  the  refererxla.  The  percentages  in  the 
other  three  referenda  wore  as  follO'Ts;  Cotton,  over  89  percent;  tobacco,  over 
97.3  percent;  andt  wheat,  over  86  percent. 


Those  voting  on  the  Kerr-Smith  tobacco  Act  voted  on  the  basis  of  acreage 
and  more  than  92  percent  of  the  acreage  was  voted  in  favor  of  continuance  of  the 
Act,  This  was  the  only  program,  under  which  voting  was  on  an  acreage  basis. 
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RA.I1TS  m DROUai-IT  AREA  SHIFT  RELIEF  IvISTEODS 


Erase  and  greon  f eed  crops  are  gaining  emf icient  growth  to  sustain 
livestock  in  a large  part  of  the  area  stricken  hy  the  spring  dnow-ght  of  1935. 
Consequently,  the  G-overnment * s drought  relief  operations  are  "being  centered  on 
methods  for  facilitating  return  of  foundation  livestock  to  the  drought  areas, 
and  distri"buting  crop  seeds  especially  adapted  to  these  areas.  The  Federal 
Livestock  Feed  Agency  is  curtailing  its  activities  and  the  Cattle  Transfer  Unit 
is  discontinuing  operation. 


Most  of  the  drought  area  of  1934  v^as  relieved  oy  spring  rains,  hut  a 
lauge  sector  comprising  131  counties  in  eastern  Colorado,  western  Kansas,  south- 
western Eohraska.,  northea.storn  New  Mexico,  western  Oklahoma,  and  west  Texas  v/as 
designated  as  drought  territory  a.s  of  May  17,  1935,  Tj_mely  rains  during  the 
la.ttcr  part  of  May  have  to  a groa.t  extent  removed  the  danger  to  crops  in  this 
area,  except  for  a number  of  coujntios  in  Texas,  Coloraxlo,  Ci-la-homa.,  and  New  Mex- 
ico. The  drought  designations  will  he  effective  until  June  30.  New  designa- 
tions as  of  July  1 will  include  counties  where  any  danger  remains,  and  where  the 
areas  ha.ve  not  returned  to  a self-supporting  basis  in  livestoc'k  feed. 


Uestern  railroads  cooperating  with  the  G-overnment  in  dnought  activities 
issued  June  4 a ta.riff  extending  to  producers  who  shipped  cattle  out  of  the  drough'^ 
area  in  1954  for  feeding,  the  privilege  of  returning  sixch  cattle  up  to  and  includ- 
ing June  30,  1936,  at  15  nercent  of  the  normal  commercial  rate.  Cattle  shipped 
out  of  the  drought  area  during  the  period  Juno  4,  1934  to  Eecemher  31,  1934, 
under  the  emergency  tariff,  are  eligible  for  the  reduced  return  15  percent  rate. 
Cattle  shipped  out  of  the  1935  drought  area  after  and,  up  to  and  including  July 
20  at  the  reduced  rates,  also  ma.y  ho  shipped  hank  before  June  30,  1936,  at  the 
15  percent  rate. 


On  June  5 western  carriers  also  put  into  effect  a tariff  which  reestab- 
lishes reduced  rates  on  inshipments  of  hay,  stranv  and  other  roughage  to  the  1955 
drought  area.,  •'hiich  received  rains  only  recentl^.^  and  will  continue  to  rely  upon 
shipments  of  dr3^  feed  until  pasture  has  attained  sustaining  growth.  Under  this 
rake,  shipments  of  hagr  to  the  131  drought  coucties  in  Kansas,  Colorado,  Oklahoma, 
Texas,  New  Mexico  and  Nebraska  comipand  a rate  of  63~2/3  percent  of  the  normal 
hay  rate,  while  strar  and  other  rougliage  may  be  shipped  into  the  area  at  50 
percent  of  the  normal  hajr  rate,  Tno  new  rate  expires  August  31,  1935, 

The  Federal  Livestock  Feed  Agency* s main  office  at  Kansas  Cit^^  will  re- 
main open  for  the  next  fevi  wee'xs  to  aid  the  "dust  bowl"  section  of  the  Ereat  Plain: 
which  \7ill  have  to  continue  on  a diyo  feed  basis  until  pa.sture  is  ready.  The 
Agency  did  much  toward  assisting  livestock  producers  through  one  of  the  most 
adverse  periods  they  had  ever  faced.  When  it  became  evident  last  sunmer  that 
drought  w'ould  cause  a feed  shortage  v/hich  might  mean  the  collapse  of  the  live- 
stock industr^T",  the  Eovernment  in  conjunction  vuth  state  authorities  launched  a 
program  of  forage  conservation  a,nd  production.  In  five  states  outside  t‘ne  drought 
bolt  1,000,000  more  tons  of  corn  fodder  than  usua.l  wore  harvested,  releasing  vast 
quantities  of  hay  for  drought  areas.  The  fodder  not  utilized  in  t'ne  states  where 


it  was  produced  v/as  marketed  in  drought  areas  through  the  Forage  Conservation 
office  of  the  Agricultural  Adjustment  Administration, 


J. 


' i'  ^'" 


.'  -i'- ■ ■ ■'.  :-5  '•"■■  .■;  , '::  ■ ■ • 


'.iV-  " 


( .......  .,.  ;■  .’'Ml'  ■ 


‘i-  i ■ ■ , ' ; 

' ’ ' ' i .>1' 


' ■ ' j'y;-' 


M ■ ' 

T.  ■ t%‘h''V‘.;'' 

■ v/.i  '.■'.  L.'-W;'  ? !.;  • <•'  ' 


'w'  ■ 


■ ' •■■•!•  .K  .'-' 


h 


I 


, J 


..}  . ' ?■ 


<•  ' .•'■»■<< 


r 


' j 


I 


4 


The  federal  Livestock  Feed  Agency  was  set  up  jointly  hy  the  Bureau  of 
Agric'oltural  Economics  and  the  Agricultural  Adjustment  Administration.  Arrange- 
ments were  made  for  importation  of  several  thousand  tons  of  hay  and  straw  from 
Canada.  The  Q-overnment  took  an  option  on  40,000  tons  of  soybean  hay  in  Illinois 
to  assrjre  harvesting  for  hay  instead  of  for  seed  and  this  was  distributed  in 
Kansas,  liebro.ska,  and  Misso'ari,  Under  an  arrangement  with  the  molasses  industry 
large  quantities  of  blackstrap  m.olasses  were  made  avail<able  at  a stiualated 
price. 

The  Information  service  of  the  Agency  located  surplus  supplies  of  feed, 
e.nd  made  this  information,  together  with  cost  dnta,  available  to  feeders,  A 
continuing  inventory  of  feed  supplies  was  kept.  At  the  outset  165,000  carloads 
of  hc.y  and  other  roughage  were  listed,  exclusive  of  the  corn  fodder  and  stover 
contracted  for  under  the  forage  conservation  program,  and  the  40,000  tons  of 
so^^bean  hay,  Llore  than  10,000  inquiries  on  sources  of  feed  were  received. 

The  cattle  transfer  'onit  located  winter  pastures  and  winter  feed  supplies 
to  be  utilized  on  farms  where  produced.  Large  numbers  of  livestock  were  moved 
from  the  drought  belt  during  the  winter  months.  The  unit  was  discontinued  Janu- 
ary 31,  but  wan  reestablished  in  April  when  the  "dust  bowl"  area  failed  to  re- 
ceive spring  rains,  I),j^ring  its  existence  the  unit  aided  the  movement  of  thous- 
a.nds  of  head  of  livestock  to  panturcs  as  close  to  home  as  possible.  Listings  of 
pasturage  with  the  unit  totalad'  about  2,000,000  acres. 

A review  of  the  cooperative  program  for  alleviating  1934  and  1935  drought 
losses  shows  that  the  G-overnment  has  distributed  over  12,000,000  bushels  of 
adapted  seed  varieties,  and  has  m.ade  available  through  information  and  distri- 
bution, some  3,000,000  tons  of  forage, 
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AAA  ASKS  BIDS  0!T  DAIEY  PBODUCTS 

The  Agricultural  Adjustment  Administration  has  asked  for  bids  on  cheese, 
butter  and  spray  process  skim  milk.  Purchases  of  the  three  commodities  will  be 
turned  over  to  the  Federal  U^rulus  Roliof  Corporation  for  distribution  to  needy 
families.  As  in  the  case  of  former  simhlar  purchases,  pa3nncnt  will  be  made  with 
f'onds  appropriated  for  the  purpose, 

Bid-S  on  American  choose  will  be  opened  Juno  24,  the  awards  to  aggregate 
about  1,000,000  pounds.  All  cheese  'ourchased  must  be  of  the  quality  known  as 
U.S,  G-ra,de  lio,  1,  and  must  be  graded  by  rcproscnt.a,tives  of  the  Bureau  of  Agri- 
culturad  Economics,  Ago  of  storage  cheese  vmon  gra.dod  must  not  be  less  than  20 
days.  All  deliveries  must  bo  completed  before  August  1, 

Bids  on  butter  vull  be  opened  J^une  25,  Awards  are  expected  to  total  about 
5,000,000  pounds.  Both  fresh  butter  and  storage  butter  will  be  purchased,  Ho 
lot-’of  less  than  20,000  pounds  will  be  purchased.  Deliveries  of  fresh  butter 
will  be  made  at  weekly  intervals,  beginning  July  1.  Prices  paid  for  fresh  but- 
ter will  be  based  on  a differentia-1  over  market  quotations  as  submitted  by  the 
bidder.  All  butter  must  be  weighed  and  graded  by  representat iyes  of  the  Bureau 
of  Agricultural  Economics. 
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In  the  event  auardr.  ce.nnot  he  made  for  a snfficiont  amount  of  hutter, 
the  Adjustment  Administration  will  consider  open  ma^rket  hu3ung. 

Bids  on  dry  skim  milk  will  he  opened  Juno  29,  Awards  totaling  about 
five  million  pounds  are  expected.  Onl.y  Class  A "Sxtra”  grade  for  human  cons-'orap- 
tion  will  ho  a.ccoptod.  Inspection  h^’’  the  B-;.reau  of  Agricultural  Economics  is 
required,  Eirst  deliveries  a.ro  due  Jul^/  8.  Contra.cts  loust  he  completed  03^" 
Septemher  30, 


EOUR  MILK  LICE-fSES  AiEJiTBEB 


Amended  AAA  milk  licenses  hecarne  effective  on  June  1 in  Boston,  Hass,, 
Ealamasoo,  Llich, , and  Wichita,  Kans,  An  amended  license  for  Topeka,  Ka.ns,,  he— 
came  effective  on  Jnn.e  14.  In  the  Boston  license  the  principal  point  in  the 
amendment  is  the  continuation  of  the  present  Class  1 price,  pa^^ahlo  to  pro- 
ducers, of  $3,49  per  100  poimds  of  3,7  percent  milk,  or  7-1/2  cents  a quart, 
subject  to  decision  under  a former  amonc^mont  a.s  01  Juno  1, 


The  amencLmont  r,lso  provides  tha,t  distributors  must  pa.y  now  producers  the 
Class  2,  or  cream  price,  for  all  their  deliveries  during  0.  90-da3^  probation 
period.  It  adds  >a  significa,nt  provision,  required  h^"  the  nature  of  the  market, 
to  the  effect  tha,t  cooporakivc  a,sscciations  of  producers  raa3r  muko  deductions 
from  milk  parTiients  to  their  membership  in  an  amount  not  exceeding  10  cents  x^er 
100  pounds.  This  sum  of  10  cents  as  a ma.ximum  deduction  is  twice  the  simi  of 
5 cents  now  deducted  from  pct3rmcntc  for  milk  from  producers  for  whom  no  cooper— 


hi" 


a,ssociahion  services,  such  as  market  inforoa^tion  and  checking  of  tests 


a.nd  weights,  auc  rendered.  It  is  felt  that  the  IC-ccnt  marzimum  on  deductions 
is  sufficient  margin  to  cover  reasonable  managerial  expenses,  credit  protection, 
and  other  speciah  services  provided  b'g  a cooperahive,  however,  there  is  nothing 
in  the  license  to  prevent  any  cooperative  a.ssociahion  from  securing  all  the  addi- 
tional funds  from  its  ovm  members  tha.t  it  map/  require  037-  means  of  stock  issues 
or  certificahes  of  indebtedness.  The  pw-raiose  of  the  lim.itahien  on  deductions 
is  to  prevent  the  reduction  of  the  licensed  price  to  producers  who  belong  to 
any  associahion  for  the  purpose  of  meeting  operating  losses  incurred  in  dis- 
tribution, possibly  without  the  knowledge  of  the  members.  It  tends  to  estaiolish 
an  cquadit3/  between  i^roducers  and  discoura.ge  ha.rmful  competition. 


Retention  of  the  Class  1 price  of  35,49  per  100  poiinds  is  justified  by  the 
relatively  slow  growth  of  paskeres  and  the  fact  that  liew  England  daiiynaen  a.re 
obliged  to  bu3’'  a magor  portion  of  their  feed  at  advanced  prices,  a^-s  well  as 
the  fact  that  producers^  representatives  believe  an3o  reduction  at  q)3:cscnt  in 
the  Class  1 price  v;ould  result  in  a shorta.ge  of  milk  when  the  peak  domaud  period 
occurs  in  July  aud  August,  v/hich  is  loher  than  the  peak  production  period  of 
Ma37'  and  Juno, 
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In  the  Kalamazoo  license  the  amendment  advences  the  C3_as3  1 price  from 
$1.85  per  100  pounds  of  3.5  percent  milk  to  $3,  or  from  aoout  3,9  cents  to  4*3 
cents  a quart,  and  also  slightly  advances  the  return  to  producers  for  milk  used 
as  Class  2 or  for  cream  purposes,  from  a premium  of  35  cents  over  3*5  times  the 
average  Chicago  uholesalc  92  score  hutter  quotation  to  40  cents  premium  over 
that  figure. 


The  a.dvCvnce  to  producers  is  believed  advisa-hle  hccauso  of  rola^tivoly 
sta.hlo  production  conditions  in  the  area,  better  consuming  demand,  ba.sed  on  more 
normal  employment  cond.it ions,  cond  because  the  neu  schedules  a.ro  in  lino  with  price 
levels  of  competitive  ma.nufactured  dairy  products.  The  distributors  have  been 
paying  producers  the  $2  price  for  Cla.ss  1 milk  since  March  1,  1935,  although 
the  license  itself  defined  a.  minimum  price  of  $1,85,  <and  arc  agreeable  to  con- 
tinue such  -rate  of  payment, 

>j(  >i<  >(( 

The  only  change  in  the  Wichita  l.icensc  is  a.  reduction  of  tho  minimum 
price  x->c-ycLblc  to  producers  for  Class  1 milk  from  60  cents  to  50  cents  a paand 
of  butterfat,  or  from  about  4,9  cents  to  4,1  cents  a quart  on  3,8  percent 
milk.  The  new  price  is  deemed  advisable  because  of  steadily  increasing  voluLie 
of  production,  with  little  or  no  increase  in  sales  of  fluid,  milk  for  direct 
consumption  as  Class  1,  making  a temporary  lowering  of  the  Class  1 price  seem 
practical  to  the  agencies  on  the  market,  at  least  during  the  period,  of  flush 
production. 


^ ^ 

Of  the  t\io  important  mod.if ications  of  the  Topeka,  Kans,,  license,  the 
first  obligates  distributors  to  pay  50  cents  a pound  of  butterfat  for  all  milk 
used  in  Class  1 sales  instead  of  60  cents  a pound  as  before.  Increased,  production 
and  a decline  in  the  butter  market  are  the  chief  reasons  for  making  the  change 
in  price.  The  second,  mod.if ication  gives  producers  nexi  advemitage  by  providing 
that  hereafter  all  sales  of  sweet  cream  will  bo  included  in  Class  I or  fluid, 
milk  sales  for  ^purposes  of  paxmaont  to  producers.  Sweet  cream  was  formerly  in 
Class  II. 
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GAUI'/iillTZ  HEADS  AA.I  DAIRY  SECTIOIJ 


A,  H,  Lautorbach  has  rosignod^  as  chief  of  the  AAA  d.airy  section  effec- 
tive July  1,  to  become  general  manager  of  the  Inter-State  Milk  Prod.ucers' Associ- 
ation, Inc,,  of  Philadelphia,  Edwin  W,  Gaurnnitz,  assistant  chief  of  the  section, 
will  succeed  Mr,  Lautorbach  on  the  same  da.te,  Mr,  Gaumnitz  is  n native  of  Minn- 
esota. Ho  has  been  associcated  vrith  the  Agricultural  Adjustment  Aden  ini  stra.t  ion 
dairy  program  since  its  inception  in  Ma.y,  1933,  Previous  to  that  time  ho  v/a.s 
associated  with  the  Bureau  of  Agricultural  Economics,  where  ho  was  onga.god  in 
research  in  dairy  and  poultry  products.  As  a part  of  this  work,  he  made  stud.ios 
jointly  v/ith  authorities  in  various  Sta,tos  a.nd  with  other  brouchos  of  the  Fed- 
eral Government,  Before  coming  with  the  United  Stakes  Department  of  Agriculture, 
Mr.  Gaumnitz  taught  a.gricultural  economics  at  the  University  of  Minnesota., 
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served  as  an  extension  specialist  in  marketing  dairy  and  poultry  products  in 
Iowa,  and  with  the  Division  of  Markets,  California  State  Department  of  Agricul' 
ture. 
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FLUE-CTTRED  tobacco  GROWERS’  RSESREIOTM 

A referendum  v;ill  be  conducted  this  month  to  determine  whether  growers 
of  flue-cured  tobo,cco  favor  .a  production  ajdustment  progrcom  to  follow  the  present 
flue-cured  program  which  expires  v;ith  the  1935  crop.  Flue-cured  tobacco  is 
grovm  chiefly  in  llorth  Carolina.,  South  Carolina,  Vn_rginia,  Georgia  and  Fporida, 
All  share-tenant s , share-croppers,  renters  and  landowners  \7ho  are  actuadly 
engaged  in  production  of  tobacco  in  1935  "ull  bc" eligible  to  vote  in  the 
referendum  rega.rdless  of  whether  they  ho.vc  signed  production  adjustment  con- 
tracts. 


The  ballots  will  carry  the  question:  "Arc  you  in  favor  of  a toba.cco 
production  program  to  lolloxi  the  one  which  expires  with  the  1935  crop  year?" 
Ballots  will  be  distributed  to  growers  'alien  a.creage  compliance  is  checked.  In 
areas  where  this  method  of  distribution  is  not  convenient,  the  ballots  xiill  be 
mailed  to  eligible  voters. 

Ballots  rna.y  be  signed  a-,nd  returned  to  the  county  agent’s  office  at  a.ny 
time  prior  to  7 p.m,  on  J'une  29,  1935.  Unsigned  ballots  will  bo  accepted  on 
Juno  29,  the  finaJ.  voting  day,  if  deposited  by  the  grower  a.t  the  official 
polling  pla.ee  aob  the  county  argent’s  office. 

As  ballots  are  received  in  the  county  a-gent’s  office  prior  to  June  29, 
they  will  be  checked  aiga.inst  the  eligible  voting  list.  Any  names  not  included 
on  the  voting  list  ma.y  be  a^dded  a.nd  votes  precepted  for  such  persons  if  it  is 
determined  they  are  engaged  in  growing  tobacco  in  1935,  As  soon  as  possible 
after  the  close  of  the  voting,  results  of  the  referendum  will  be  posted 
for  public  inspection  and  V7ill  be  made  available  to  interested  newspapers  and 
press  associations. 


While  the  exact  nature  of  the  1936  program,  should  one  be  favored,  has 
not  yet  been  definitely  decided,  each  ballot  ha,s  printed  on  the  back  an  outline 
of  the  principal  features  under  consideration  for  possible  incorporation  in  a 
new  flue- cured  program. 
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HEARING  OH  COTTON  PROCESSING  TAX 

Do  es  the  AAA  processing  ta.x  on  cotton  prevent,  is  it  preventing,  or  will 
it  prevent  in  whole  or  in  large  part  the  use  of  cotton  as  a filling  material 
for  mattresses,  pillows,  pads  and  cushions?  A public  hearing  on  this  question 
in  Memphis,  Tenn.,  Jwjie  17,  will  indicate  the  answer. 
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The  Agricultural  Adjustment  Act  provides  for  the  suspension  or  refund  of 
the  tax  if  it  is  determined  at  a public  hearing  that  any  class  of  products  of 
any  commodity  on  which  a processing  tax  is  levied  is  of  such  low  value j con- 
sidering the  quantity  of  the  commodity  used  for  their  manufacture,  that  the 
imposition  of  the  processing  tax  would  substantially  reduce  the  consumption  and 
increase  the  s^.irplus  of  the  commodity, 

# # # 

SUGAR  BERT  GROUERS  ADVISED  OR  CHILD  LABOR  COl.EPLIAHCE 

Sugar  beet  production  control  committees  are  advised  by  the  AAA  that  full 
compliance  with  the  child  labor  provisions  of  sugar  beet  production  adjustment 
contracts  must  be  checked  and  certified  before  the  final  1934  and  first  1935 
adjustm.ent  payments  can  be  made.  The  sugar  beet  production  a-djustment  contract 
prohibits  labor  of  children  under  14  years  of  ago  in  sugar  beet  fields  and.  limits 
the  labor  of  childjron  between  14  and^  16  yoa.rs  to  8 hours  a day.  Children  of  a 
producer  signing  the  contract  arc  cxem.pt  from  this  provision,  as  well  a.s  children 
of  tenants  who  actively  participa.to  in  management  of  a,  fCorm  they  lease. 

Officials  of  the  Sugar  Section  pointed  out  that  the  recent  d.ecision  of 
the  Supreme  Court  on  lIRA  codes  does  HOT  affect  the  labor  provisions  of  the 
sugar  adjustment  contracts,  as  these  provisions  are  based  upon  voluntary  agree- 
ment between  the  Government  and  the  producers. 

# # # 


SEPAEATE  SUGAS  PE0C3SSIKG  TAX  EtfrlE  POE  HAITAII 


A separohe  sugar  processing  tax  fund  of  $500,000  has  been  established 
for  the  Territory  of  Eawstii  by  proclamation  of  the  President  dated  June  7, 
Under  the  terms  of  the  Jone s-Cost igan  Act  and.  the  Ernergenc^.^  Relief  Appropria- 
tion Act  of  1935,  this  fund  may,  with  the  approval  of  the  P];.esident,  be  used 
and.  e:q)ended.  for  the  benefit  of  agriculture  and  other  purposes,  including 
general  expend.! tures  under  the  Relief  Act  in  the  Territory/  of  Hawaii, 


MOLASSES  EROM  SURPLUS  SUGAR  CAHE  E:CEMPT  PROM  PROCESSING  TAX 

Molasses  and  sirup  mad.e  from  sugarcane  the.t  is  surplus  under  sugarcane 
adjustment  contracts  has  been  exem.pted  from  payment  of  the  processing  tax,  if 
these  products  are  used  for  livestock  feedstuffs  or  for  distillation. 

The  exemption  under  Sugar  Regulations,  Series  1,  No,  2,  approved  June 
3,  applies  mainly  to  Puerto  Rico  and  to  the  Philippines.  In  both  areas, 
administrative  ri.ilings  on  the  prod.uction  adjustment  contracts  provide  that  sugar- 
cane in  excess  of  that  needed  to  produce  the  sugar  quotas  for  the  area  may  be 
ground  into  molasses  or  sirup  for  shipment  to  the  United  States  to  bo  used,  for 
livestock  foodstuffs  or  distillation  purposes. 
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TWO  FLORIDA  MSLOir  SHIPPERS  TO  SHOVv  CAUSE 


Tt70  Florida  shippers  have  been  directed  to  sIiott  cause  vihir  their  licenses 
to  handle  na.tcrmolons  pronn  in  the  southeastern  states  should  not  oe  revoked 
or  suspended.*  The  shippers,  S.  A,  Fields  & Co,  and  A.  H,  Eourlaj",  both  of 
Leesburg,  Fla*,  arc  charged  u ith  violating  the  terras  of  the  license.  The 
industry* s Control  Co.nrnittoo  leas  ruled  that  shipments  of  uaterraolons  from  the 
southeastern  states  be  confined  to  melons  of  U.S,  grade  Eo,  1 or  U, S,  grade  Eo, 

2,  and  that  all  shipments  be  inspected  end  certified  by  the  Federal-State  Inspec- 
tion Service,  Doth  of  the  shippers  nam.ed  are  charged  among  other  things  v:ith 
having  shipped  watermelons  out  of  the  southeastern  arc>o,  without  inspection  or 
certification.  Doth  "'f  the  show-cause  orders  direct  that  answers  be  filed  on  or 
before  Jruie  25,  1935. 


JL  Jl  Jl 
TT  ir  TV 


AAA  REETAL  AhJD  DEIEIFITS  EiCESD  $727,000,000 


Rental  and  b-^nefit  pa^mients  to  producers  cooperating  in  AAA  programs, 
expenditures  in  connection  v/ith  programs  for  removaJ  and  conservation  of  sur- 
plus a.gri cultural  commodities,  and  other  a.djustnont  expenditures  chargealole 
against  receipts  from  processing  taxes,  rcauhed  a.  total  of  $790,062,385,33 


a.s  of  Hay  1,  1935,  cimaulative  during  the  two  years,  since  the  da.te 
sa.ticn  Mae/-  12,  1933.  ^ For  the  same  pori'-'d,  processing  tax  receipts 
$824,430,579.15,  according  t'?'  the  comptroller's  la.st  monthly  report 


of  organi- 
totaled 


The  report  also  lists  o:^ondituros  amonuting  to  $211,533,906,50  up  to  Ha>,y 
1,  1935,  which  aue  chargeable  a.gainst  not  appropr uations  of  $398,418,639,60,  or 
a.re  finaeiced  through  special  trust  fund  receipts,  aud  which  auc  EOT  finauced 
by  processing  ta.xes. 


The  total  of  all  eependitures  up  to  May  1 for  which  fimds  are  provided, 
either  by  processing  taxes  or  by  specific  appropriations,  is  $1,001,596,291.83 
made  up  of  rental  and  benefits  of  $727,391,226.08;  removal  of  surplus  opera- 
tions involving  $225,430,069.48,  and  auninistr.ative  eipenses  of  $48,774,995,27, 
These  total  eiponditures  compare  with  total  fuids  avaula.ble,  from  both  appro- 
priations aud  processing  tax  recem:)ts,  of  $1,222,349,213,75, 

The  report  includes  the  following  expenditures  for  which  processing  tax 
funds  are  available:  Sentaf:.  and  benefit  pa^yaents,  $690,403,173.01;  removal  and 
conserve.tion  of  s^urplus  ay r i cul tura.l  commodities,  $63,855,706.91;  and  adr.iinis- 
trative  expenses  $35,803,415.41. 

Rental  aud  benefit  pagnnents,  from  funds  available  th2:'Ough  processing 
ta.xes  cumulative  for  a.ll  adjustment  programs,  by  commodities,  a.re  as  folio-, vs: 
Cotton,  $225,985,152.40;  wheat  $163,592,147.41;  tobacco,  $33,573,077.23; 
corn-hogs,  $256,365,878.10;  and  sugar,  $10,885,917,87.  Removal  of  surplus 
operations  paid  out  of  processi'ng  taxes  include:  Hogs,  $46,083,678,96;  wheat, 
$6,097,239.21;  dairy  products,  $10,958,431.25;  sugar,  $365,536.44;  and  -ooanuts, 
$350,911.05. 


Processi'ng  tax  collections  of  $824,430,579.13  reported  up  to  Ma„y  1, 
by  commodity  on  which  collected,  total  as  follows;  Wheat,  $223,604,731,12; 
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cotton,  $227,973,845,37;  compensatory  taxes  on  paper  and  jute,  $12,200,580.80; 
tobacco,  $44,709,132.99;  field  corn,  $10,234,530.94;  hogs,  $243,489,535*35; 
sugarcane  and  sugarbeets,  $54,282,978.55;  peanuts,  $2,933,973.77;  rice, 

$5,632.31;  cotton  ginning  to.x  under  Sanl^head  cotton  control  Act,  $813,902.64;  to- 
bacco producers  * sales  tax  under  Kerr-Smith  tobacco  control  Act,  $3,208,586.32; 
unclassified,  $973,148.99. 

The  class  of  expenditures  covered  by  specific  appropriations  or  trast 
fund  receipts,  include:  $36,988,053.07  in  rental  o.nd  benefits  paid  under  the 
corn-hog  program,  from  funds  available  under  B^^nlohead  amendment  oppropr iat ion; 
$6,157,696.18  removal  of  surplus  dodry  products,  for  which  funds  were  provided 
under  the  La,Follette  Amendment  to  the  Adjustment  Act;  $119,060,300  expended  as 
drought  relief  measure  in  purchase  of  drought  cattle,  from  funds  under  the  Jones- 
Connally  Amendment  to  the  Adjustment  Act,  oud  from  funds  allocated  for  that  pur- 
pose from  the  1935  Emergency  Appropriations  Act:  $7,702,288.20  for  the  p'orchase 
of  drought  sheep,  from  funds  allocated  under  the  Emergency  Appropriations  Act; 
$17,310,068.08  for  conservation  of  adapted  seed  varieties  in  the  drought  area, 
from  funds  allocated  under  the  Emergency  Appropriations  Act;  $49,160.79  paid 
to  rice  growers  as  a po.rt  of  the  minimum  price  set  up  under  the  rice  marketing 
agreement  from  funds  provided  by  millers  paid  into  a special  trust  fund;  $11,294, 
759.32  paid  producers  selling  excess  1934  cotton  tax-exemption  certificates 
from  funds  received  through  the  sale  of  such  certificates  and  $12,971,580*86  of 
the  Administrative  expenses,  from  funds  appropriated  for  expenses  under  the  Act. 

This  comptroller’s  report,  which  lists  rental  and  benefit  payments  by 
commodity,  state  and  county,  will  be  the  last  of  the  monthly  reports,  cumula^- 
tivo  from  May  12,  1933.  Succeeding  reports  will  be  on  a revised  basis,  giving 
expenditures  cumulative  for  the  current  fiscal  year. 

# # # 


SOUTHERN  BUYIEG  IIT CREASES  SALES  IE  lELUSTRIAL  STATES 

Ca,rlot  shipments,  from.  16  northeastern  industrial  states,  of  industrial 
and  manufactp.red  commodities  for  use  generally  in  industry,  in  homes  and  on 
farms  in  10  sta.tes  of  the  agricultural  Southea,st,  were  31.3  percent  higher  in 
the  year  ending  June  30,  1934,  than  in  the  year  ending  June  30,  1933,  accord- 
ing to  a siTudy  made  by  the  Agricultural  Adjustment  Administration. 

Figures  showing  increases  in  shipments  of  commodities  to  the  Southeast, 
for  other  than  general  uses,  have  already  been  announced  by  the  Agricultural 
Adjustment  Administration.  Shipments  of  all  industrial  and  manufactw.red 
products  increased.  38.8  percent. 

Information  on  which  the  study  is  based  wa.s  obtained,  by  examining 
waybills  of  carlot  shipments  of  goods  into  the  Southeast  over  the  Southern 
Railway  System,  the  Central  of  Georgia  Railroad,  the  Louisville  and  Eashville 
Railroad,  and.  the  Illinois  Central  Rg^ilroad.  The  \7aybills  examined  represented 
more  than  95  percent  of  the  total  weight  of  all  shipments  delivered  in  the 
Southeast  by  the  four  railroads.  The  shipments  originated  on  139  railroad.s 
operating  in  the  Northeast. 
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The  st'O-cly  of  wa3^'bills  covered  interstate  corninerce  oetween  the  two  regions 


for  two  successive  periods  of  one  year  each. 


o 


irst  7oar,  ending  June  30, 


1933,  preceded  the  actual  launching  of  the  Agricultiiroh  Adjustment  Administration 
and  other  recovery  programs,  Tye  second  year,  ending  J-^ne  30,  1934,  covered 
a period  when  those  programs  v/crc  in  effect.  In  the  states  of  the  agricultural 
Southeast,  the  Agricultural  Adjustment  Ago.  ini  strati  on  had  in  operation  adjust- 
ment programs  for  cotton  and  toho-cco.  luring  the  first  year  in  which  these 
adjustment  programs  were  in  operation,  the  cash  income  of  farmers  in  that  region 
increr ' ed  59,9  percent. 


Shipments  of  automobiles  and  automobile  pouts  and  accessories  into 
the  Southeast  reflected  the  improved  financier  status  of  o-griculture  in  that 
region.  The  study  shows  that  in  the  first  year  in  which  the  effects  of  the 
recover^^  program  had  beg’un  to  bo  felt,  shipments  of  automobiles,  ciuto.mobile 
pcouts  and  accessories  increased  63  percent,  from  267,317,944  pounds  in  the 
year  ending  June  30,  1933,  to  435,672,725  pounds  in  the  j^car  ending  J'unc  30,  1934. 
Shipments  of  trucks  from  the  16  northeastern  industrioh  states  to  the  Southeo.st, 
increased  by  9,1  percent,  from.  5,535,934  pounds  to  6,041,306  pounds  = 

Shipments  of  gasoline,  oil  and  other  petroleum  uroducts  increased  by 
3.5  percent,  from  334,475,220  pounds  to  346,199,882  pounds,  Shipinents  of 
anti-freeze  increased  by  more  than  12  times,  from  87,500  pounds  to  1,073,136 
pounds*  Shipments  of  airplanes  and  parts  were  up  by  468*5  percent,  increasing 
from  32,400  pounds  to  184,200  pounds.  Bicycles,  motorcycles  and  velocipedes 
showed  an  increase  of  105.5  percent,  from  210,197  to  431,856  pounds. 

Paper  and  paper  products  increased  from,  134,521,336  pounds  to  178,600,653 
pounds  or  32,8  percent.  Magazines,  books,  catalogs  and  other  advertising  matter 
increased  from  4,211,410  pounds  to  5,677,816  pounds,  or  34,8  percent,  indicating 
that  publishing  and  advertising  were  feeling  the  effects  of  improved  conditions. 

School  supplies,  along  v/ith  organs  and  equipment,  increased,  but  school 
furniture  and  hospital  supplies  decreased. 

Supplies  and  equipment  of  general  utility  showed  striking  increases, 

Bru-gs  and  chemicals  were  up  by  25  percent,  from  115,574,895  pounds  to  144,424, 

797  pounds. 

Shipments  of  glass  and  glassware  increased  from  51,905,656  pounds  to 
84,808,995  pounds,  or  63,4  percent,  Bobber  and  mbber  goods  increased  from 
1,023,061  pounds  to  2,732,359  pounds,  or  157.1  percent.  Leather  and  leather 
goods  increased  from  3,118,697  pounds  to  5,300,855  po-onds,  or  70  percent, 

Wooden  millwork  increased  fromi  11,775,539  pounds  to  15,560,169  po-onds,  or  32,1 
percent.  Paint  and  varnishes  increased  from  9,704,193  pounds  to  11,032,774 
pounds,  or  13,7  percent.  Shipments  of  nails  increased  from  13,336,116  pounds 
to  24, 506., 091  pounds,  or  83.6  percent.  Shipmients  of  rope  and  twine  decreased  by 
13.7  percent,  from  2,218,601  pounds  to  1,914,610  po-o.nds. 

Clay  and  clay  products  showed  an  increase  of  34.0  percent,  from  13,477, 

790  pounds  to  17,546,996  pounds.  Tin,  tin  plate  and  tin  cans  shov/ed  an  increase 
of  24.3  percent,  from  35,327,766  po'unds  to  43,992,805  pounds.  Soaps  increased 
by  16,2  percent,  from  62,278,520  pounds  to  72,333,722  pounds.  Explosives  in- 
creased by  8 percent  from  3,427,378  pounds  to  3,702,952  pounds.  I^.k  shovy-ed  an 
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increase  of  16,2  percent,  from  1,028,261  pounds  to  1,195,024  pounds. 

The  10  states  in  v^hich.  the  industrial  commodities  vrere  delivered  T/ere 
Virginia,  North  Carolina,  C mth  Carolina,  Coorgia,,  Zporida,  Alabama,  Mississippi, 
Tennessee,  Kentucky  and  West  Virginia. 

The  16  states  from  v;hich  these  industrial  commodities  were  shipped  v/ere 
Maine,  New  Hampshire,  Vermont,  Massachusetts,  Connecticut,  Hpode  Island,  New 
York,  pcnnsylv  ania,  New  Jersey,  Delaware,  Maryland,  Ohio,  Michigan,  Indiana, 
Illinois  and  TJisconsin. 
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HOW  THE  AAA  PH0T2CTS  CONSUMERS 


In  its  issue  of  ¥\Sij  20,  1935,  the  Consumers*  G-uide,  published  by  the 
Consumers*  Counsel  of  the  Agricultural  Adjustment  Administration,  qw.otes 
Administrator  Chester  C,  Davis  as  follows: 


"Wnen  a commodity-control  program,  a marketing  agreement,  or  a,  licensing 
agreement  is  under  consideration,  it  is  essential  that  both  producers*  and  consum- 
ers* interests  bo  represented  by  trained  economists,  highl2s  skilled  in  research 
and  in  the  interpretation  of  economics.  In  many  cases,  there  is  no  conflict  of 
interests;  the  consumer  wants  the  prod.uccr  to  receive  the  kind  of  returns  for 
his  produce  that  will  insure  the  continuance  of  an  adeq-’oatc  food  supy)ly,  and  the 
farmer  wants  the  consumer  t o bo  able  to  buy  an  adequate  volnme  of  farm  products. 

In  some  cases,  v/hcre  there  is  some  apparent  conflict  on  particular  points,  it 
is  the  f'anction  of  the  Consnjners’  Counsel  to  represent  the  consumer  and  assist 
in  finding  the  point  of  maximum  justice  to  both  producer  and  consumer. 


"Once  a program,,  a miarketing  agreement,  or  a license  is  in  effect,  it  is 
the  function  of  the  Consumers*  Counsel  to  observe  its  operation,  and  determine 
whether  or  not  the  results  anticipated  at  the  time  it  was  framed  are  actually 
being  obtained.  Should  it  appear  that  they  are  not,  the  Counsel  has  a,  double 
duty,  a duty  to  urge  reconsidera.tion  of  the  program  within  the  AAA  to  see  if  the 
fault  needs  to  bo  remedied  by  a change  in  the  provisions  of  the  program,  and 
a duty  to  give  publicity  to  the  facts  as  they  exist. 


"The  giving  of  publicity  is  particularly/  important  in  the  cases  where 
the  proper  amount  of  the  price  paid  by  the  consumer  is  not  being  passed  on  to 
the  farmer,  but  is  being  unjustifiably  retained  as  a margin  by'  the  middleman. 
Effective  work  on  making  public  undue  spreads  between  prices  paid  by  consumers 
and  prices  received  by  farmers  has  already  been  done  b'/  the  Counsel  in  a number 
of  instances. 


"The  CONSUIvIERS’  CUIDS,  issued  by  the  office  of  the  Counsel  and  sent 
free  o'  application,  is  the  vehicle  through  which  pertinent  information 
regaro.ing  price  movements  and  living  costs  is  transmitted  to  individuals 
and  groups  concerned  with  the  consumer *s  interest," 
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FAPIvIS  li^CEEASE  IN  NUlvfflEH 


An  editor  of  a farm  journal  requests  information  on  the  numher  of  farms 
in  the  United  States,  Dr,  0,  E,  Ea,Aer  of  the  Biireau  of  Agricultural  Economics 
so.ys  that  an  increase  of  nearly  10  percent  in  the  numher  of  farms  for  the  nation 
as  a v/hole  is  shown  in  preliminary  census  returns.  It  is  the  first  national 
increase  in  fa,rms  since  1910,  Incomplete  returns  indicate  tha.t  in  the  nation 
last  January  there  wore  about  6,800,000  fa.rms,  the  largest  nuicbor  in  our  his- 
tory, Increases  have  been  grca.tost  in  the  South  Appalachian  Mr^unta,in  region  and 
near  large  cities.  Increases,  however,  are  reported  from  almost  all  regions 
of  the  co'untry,  except  a-bout  a fourth  of  the  cottonbelt  counties. 


4.S  defined  by  the  census,  a farmi  is  "cEl  land  which  is  directIjT-  farmed 
by  one.  person"  (or  a partnership  or  company).  The  farm  nrast  consist  of  not  less 
than  3 acres,  unless  its  products  v/ere  valued  at  $250  or  more.  Consequently, 
says  Dr,  Boioer,  "a  high-producing  cow  v/ith  a little  land  might  qualify  as  o. 
fa.rm."  He  adds  that  if  the  $250  limit  were  raised,  many  a fcirm  in  the 
Southern  Appalachians  which  is  the  sole  supoort  of  a famil^T"  would  not  be  a 
farm,  according  to  the  census  definition.  In  this  region,  the  increase  in 
farms  is  attributed  to  the  return  of  sons,  daughters,  and  other  relatives, 
from  Pittsburgh,  Cleveland,  Akron,  Detroit  and  other  cities,  Por,  as  the  de- 
pression developed,  these  people  joined  the  old  folks  on  farms.  Also,  there  has 
been  a backing  ixp  on  farms  of  youth  who  in  pre-depression  times  shifted  to 
the  cities. 


Since  the  depression  began,  many  families  from  cities  ha.ve  occupied 
abandoned  or  semi-abandoned  farms  in  the  northeastern  sta.tes.  Almost  all  of 
the  habitable  but  dilapidated  houses  and  shacks  on  farms  in  these  sta.tes  hnve 
been  tenanted  in  the  last  four  years.  Assistant  Secretary  of  Agridr It'.ire 
M.  L.  Wilson  in  a recent  speech  at  Bozeman,  Mont.,  said  tha.t  in  the  ea,stern 
third  of  the  United  Sta^tes  there  are  eroded  hillside  and  rolling  lOvUds  v/here 
it  is  difficult  for  people  to  eke  out  an  existence.  Many  of  the  fanms  in 
these  regions  were  abandoned  years  ago,  would.  ha.vo  remained  abandoned 

"had  not  the  depression  driven  jobless  city  people  into  the  country  until  now 
almost  every  ha^bitablo  shavCli  or  farmhouse  in  the  United  States  has  a fam  ily 
in  it," 


Some  of  the  abandoned  farms  in  the  Northeast,  as  a farm  editor  in  that 
region  remarks,  "may  be  permanently  occupied  and  ma.y  offer  opportunities  to 
distressed  people;  but  at  the  other  extreme,  are  farms  where,  due  to  location 
and  lack  of  good,  tillable  land,  permanent  occupation  of  the  farm  buildings  will 
mean  1'  ■ standards  of  living  and  hardships  to  the  family".  The  permanent  use 
of  suc.i  places  is  not  to  be  encoura,ged.  Other  countries  have  faced  this 
problem" , 

The  editor  just  quoted  goes  on  to  saj^  that  not  long  ago  Walter  E.  Elliott, 
Minister  of  Agriculture  a.nd  Fisheries  in  England,  said  this: 

"The  remarkable  stability  of  a peasant  coiinmanit^;'  has  been  pointed  out 
to  m.e;  how  independent  the  small  holder  is  of  maukots  and  prices;  how  ho  has 
succeeded  in  living  through  the  present  crisis  when  many  capitalist  wage-earning 
farmers  have  come  to  grief.  Most  of  us  still  possess  enough  of  the  cult iva.tor * s 
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instj.net  to  keep  ourselves  from  starvation.  If  ue  uere  planning  for  a con^lete 
breakdov.n  of  our  econoraic  system,  the  safest  thing  to  do  would  he  for  us  to  take 
up  our  little  hits  of  land  and  delve  and  spin  like  Adam  oud  Eve,  But  I think 
it  wiser  and  hotter  to  plan  for  prosperity  than  for  rain". 

By  laying  off  factory  and  office  workers  and  cutting  down  production, 
manufacturing  industries  have  forced  thousands  of  people  hack  on  eroded, 
impoverished  laeid  which  is  incapa.hlo  of  sustaining  their;,  or  on  other  land  vihich 
is  thus  brought  into  incroa^sed,  food  production. 
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